CDM in the
South African context

paper is our future




Introduction sappi

 How does it work in South Africa”
* What has been happening so far?
* What do | need to be aware of?

* An example of a project.
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CDM in South Africa

* DNA In S.A. has been established
* Department within DME

* Reports to an Oversight Committee
— Government (DME, DTI, DEAT, DWAF, etc)
— Parastatals
— Private sector representation



CDM in South Africa

Project Approval Procedures

Developer has

! 2 options I g
e Final submission
Initial (voluntary)
screening (manciatory)
l : Developer submits
Developer submits validated Project Design
PIN & application Document & application
form to DNA form to DNA
. l . Letter of No _,) l _
Initial screening Objection Comprehensive
l J review
Meets criteria — Yes | o
l No <«— Meets criteria
No l
l Yes
Rejection l
Comments from (with reasons) _
initial screening Approval;
l l (with reasons)
Revise APIEE] i Letter of{A roval
proposal Minister PP
Time: Submission to results Time: Appeal process (if Time: Submission to results of

of review — 30 days required — 60 days DNA decision — 45 days
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Projects to date



Project Pipeline sappi

* A lot of activity is happening in South
Africa

* Not so much has been formalised

* Much talk — not a lot of projects
reaching the DNA or UN



Is CDM working in SA?

« Looking at numbers
— SA lags other developing countries (13 projects)
— Africa — doing “worse” than SA

— India — 459 projects

— China — 177 projects

— Brazil — 190 projects

— Mexico — 134 projects

— Malaysia — 22 projects
— Chile — 27 projects

— Philippines — 27 projects

— Honduras — 19 projects Risoe — October 2006 8
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SA Projects @ the UN

PetroSA biogas to energy

Kuyasa low-cost urban housing energy upgrade project, REGISTERED
Khayelitsha

Rosslyn Brewery Fuel-Switching Project

Lawley Fuel Switch Project

Durban Landfill-gas-to-electricity project — Mariannhill and La

Mercy Landfills BEING REGISTERED

Mondi Richards Bay Biomass Project

Tugela Mill Fuel Switching Project

Mondi Richards Bay Biomass Project (=NM140)
Star Diamonds Methane Capture Project

Emfuleni Power Project (115MW)

Bethlehem (4 MW) hydroelectric project South Africa

AT VALIDATION

Durban Landfill-gas-to-electricity project — Bisasar Road
Landfill

Omnia Fertilizer Limited Nitrous Oxide (N20)
Reduction Project

10
Approx 13 million CER’s
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Is CDM working in SA
(so far)?







Factors sappi

* A recent study showed 11 primary
factors involved with CDM

» Both positive and negative
« Some assisted CDM implementation
« Some hampered CDM implementation
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Positive factor examples

* Income from carbon credit sales

* Finance available

* SA — political and economic stability
* New technologies avalilable
 Renewable energy drive
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